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CONFIDENTIAL BONN 16739 

E.O. 11652: GDS 
TAGS: ENRG, GW, IR. UR 

SUBJECT: GERMAN/IRANIAN NATURAL GAS PROJECT 
REF: BONN 5792 

1. ACCORDING TO AN ECONOMICS MINISTRY SOURCE THE 
CURRENT TIMETABLE FOR THE PROPOSED GERMAN/IRANIAN 
NATURAL GAS DEAL ENVISAGES COMPLETION OF THE 
NEGOTIATIONS BY THE END OF THIS YEAR. RUHRGAS WILL 
CONDUCT NEGOTIATIONS IN MOSCOW WITH THE SOVIETS 
BEGINNING OCTOBER 29. RUHRGAS AND OTHER GERMAN FIRMS 
WILL THEN CONDUCT NEGOTIATIONS IN IRAN IN EARLY 
NOVEMBER. THESE NEGOTIATIONS WILL BE FOLLOWED BY 
THREE-SIDED TALKS IN ESSEN IN THE MIDDLE OF NOVEMBER. 

2. PRESENT PLANS CALL FOR DELIVERY OF 10 BILLION 
CUBIC METERS OF NATURAL GAS ANNUALLY TO THE GERMAN 
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Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

ITALY. IT REMAINS AN OPEN QUESTION WHETHER THE GAS 
WILT. BE PIPED FROM IRAN TO GERMANY OR WHETHER THERE 
WILL BE A SWAP OF IRANIAN GAS FOR RUSSIAN GAS. IN 
EITHER CASE THE RUSSIANS WILL ASSUME RESPONSIBILITY 
FOR TRANSPORTING THE GAS AND THE GERMANS WILL PAY 
THEM IN CASH NOT GAS FOR THIS SERVICE. 

3. NEGOTIATIONS ON THE PRICE OF THE GAS CONTINUE. 

RUHRGAS HAS INDICATED A CEILING PRICE FOR GAS 
DELIVERED AT THE GERMAN BORDER ABOVE WHICH THE GAS 
WOULD NOT BE COMPETITIVE ON THE EUROPEAN MARKET. IT 
HAS TOLD THE IRANIANS AND RUSSIANS TO WORK IT OUT 
AMONG THEMSELVES HOW THEY DIVIDE UP THIS SUM TO INCLUDE 
PAYMENT FOR THE GAS AS WELL AS TRANSPORTATION COSTS. 

HILLENBRAND 
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